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Article 2(Responsiblity of Principel and Indemnitor(s)) @ The determination as to whether a
ground to indemnify a loss exists in relation to a claim made by a Beneficiary shall be made
at the sole discretion of the Company and the Principal and Indemnitor(s) shall have no
rights to object to such determination made by the Company.

@ In the event that the Company makes a payment of indemnity proceed's, the Principal
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and Indemnitor(s) shall not have any rights to dispute the effectiveness of the payment for
any reasons related to the contract specified in the Bond (the "Underlying Contract") or any
obligations owed by the Principal to the Beneficiary under such Underlying Contract.

@ The payment of any indemnity proceeds by the Company shall not require any prior
notification to the Principal and Indemnitor(s), and the method of payment and the
calculation of the payment amount shall be determined by the Company in a manner that
the Company deems appropriate, and the Principal and Indemnitor(s) shall not raise any

objections to such decisions of the Company.



